
Pr
im

eH
-7

9_
07

/1
7

page 1 of 3

July 2017 

Make an informed decision about your retirement income.

Getting paid when you retire 
There are essentially three options to choose from to  
draw an income from your super. You can:

1.  Stop working altogether and keep your savings in the 
super environment in an retirement income stream 
product. You then pay yourself an income from this 
product. 

2.  Reduce your working hours – therefore ‘semi-retire’  
and use a transition to retirement income stream 
(TTR) to maintain your income. 

3.  Keep working full time and use a TTR to boost your 
super and/or reduce your debt faster. 

The option that best suits you is entirely dependent on 
your own personal circumstances and financial situation.

Benefits of an income stream
The decisions you make about your super can affect the 
quality of your retirement. Taking a lump sum payment may 
not be the best option when compared to the benefits of 
taking an income stream. An income stream can provide 
you with the peace of mind knowing your money is being 
managed by professionals. Some of the benefits are: 

• Your withdrawals are tax free after age 60. 

• Your super lasts longer by keeping it invested  
in tax-effective environment. 

• You have flexibility to choose how much income 
you want to be paid and how often (minimum and 
maximum amounts apply). 

• You can nominate who gets what’s left in your account 
if you die. 

• You can access your money to make lump sum 
withdrawals anytime you need extra cash (retirement 
income stream only). 

• You may maximise your potential tax savings using  
a TTR. 

• Withdrawals before age 60 may attract tax 
concessions.

Prime Super income stream features
Having an income stream with Prime Super means you 
are invested with an industry fund that is run only to 
benefit members. This means more money for you in your 
retirement. Some of the benefits of a Prime Super income 
stream include: 

• no entry or exit fees 

• low ongoing fees and no commissions 

• online account access 

• personalised customer service 

• flexible, easy to understand investment options 

• competitive investment performance 

Transition to retirement 
(TTR) income stream
Features of TTR
A TTR allows you to draw an income from your super while 
you are still working. This gives you the flexibility to boost 
your super savings without cutting back on your lifestyle. 
It can also allow you to reduce your hours at work and 
supplement your reduced salary with income from your 
super. Some of the facts about a TTR include: 

• It can be taken from preservation age but only if you’re 
under age 65 

• It’s automatically converted to a retirement income 
stream at age 65. 

• You can only take up to 10% of your balance per year. 

• You must draw a minimum amount of 4% of your 
balance each year – however if you don’t need this 
income it can be recontributed back into your super 
account. Certain limits apply.  

Your retirement income options
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How a TTR works
You can open a TTR from preservation age (which is 55 if 
you were born before 1 July 1960). With a TTR strategy, 
you have two accounts: 

• a super (accumulation) account 

• a retirement income stream account 

The two accounts can work together to reduce the overall 
tax you pay on your take-home income and increase your 
super savings. 

You can use the TTR strategy to either: 

• grow your super savings before you retire, or 

• reduce your working hours and maintain your income. 

Note: From 1 July 2017 investment earnings in TTR will 
attract 15% tax but retirement income streams have a 0% 
tax applied on investment earnings.

Mary’s story –  
reducing work hours  
Mary is 60 years old and wants to start taking 
some time off to help with her grandchildren. She 
currently work full time earning $80,000 a year but 
wants to start working 3 days a week. Mary opens 
up a TTR with $200,000 of her super money. She 
still has her Prime Super accumulation account 
open to make contributions into. The table below 
shows how she could use a TTR to top up her 
salary after she reduces her work hours.

Pre TTR 
(working  
full-time)

Post TTR 
(working  
part-time)

Salary $80,000 $48,000

TTR income NIL $15,000

Income tax 
(including 
Medicare levy) 

$19,147 $7,827 ($8,107 less  
Low Income Tax 
Offset of $280

Net salary $60,853 $55,173

Weekly salary  
in hand

$1,170 $1,061

From 1 July 2017 investment earnings in TTR will attract 
15% tax. Figures in Mary’s example are calculated using 
tax rates for the 2017-18 financial year. 

By drawing an income of $15,000 a year from her TTR, 
Mary is only earning $109 less per week even though she 
is working two days less. The TTR allows her to top up her 
income while phasing down her work. In addition, the TTR 
income is also tax-free as she is over 60 years of age.

Retirement Income 
Stream
A retirement income stream allows you to draw an income 
once you have retired or reached age 65. You are able to 
open a retirement income stream if: 

• You have reached your preservation age and 
permanently retired from the workforce. 

• You are over 60 years of age and have ceased an 
employment arrangement. 

• You reach age 65 (whether you are working or not). 

There is a minimum yearly payment that must be taken 
from an allocated income stream, however there is no 
maximum payment – you can access your money when 
you want. This gives you the flexibility to keep your money 
in super but access it should you need a top up for things 
like travel or a new car. 

Tax treatment of income streams
The tax treatment of income streams is one of the 
advantages they have over taking a full lump sum 
withdrawal from your super. When compared to managing 
your money yourself there can be some real benefits to 
keeping your money in the super system. Investment 
earnings are tax free for retirement income stream 
accounts. If you have a TTR account, the investment 
earnings are taxed at 15%.  

Some of the tax benefits include: 

• Any payments you take (either as income or lump sum) 
are tax free when you are over 60. 

• When you are under 60 the taxable component of your 
income is taxed but a pension tax offset of 15% may 
apply. 

• The tax-free component of your income stream will be 
tax-free, even if you are under the age of 60.

Choosing investments
When you set up a retirement income stream or TTR 
account, you can choose an investment strategy that suits 
your desired outcomes. Prime Super offers the choice of 
9 investment options which have a varying degree of risk 
and return. 

Choosing an investment strategy can be complex but we 
can help you make sure your income stream account is set 
up to suit your goals. 

How long will my payments last?
How long your money will last will depend on a number  
of factors including: 

• how much you originally invest 

• the amount of income you decide to receive each year 

• withdrawals you make 

• how your chosen investment options perform 

• fees deducted.



The information in this factsheet is current as at the date of the factsheet and subject to change. This factsheet provides general information only and may not be relied on  
as personal legal or financial advice. Before acting on this information, you should consider the appropriateness of this information having regard to your personal objectives,  
financial situation or needs. Prime Super ABN 60 562 335 823 is a Regulated Superannuation Fund issued by Prime Super Pty Ltd ABN 81 067 241 016, AFSL 219723,  
RSE L0000277, RN 1000276. A Product Disclosure Statement (PDS) can be obtained from the issuer by calling 1800 675 839 or at primesuper.com.au  
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Receive financial advice tailored to you
Depending on the help you need and your circumstances, 
Prime Super has a range of advice options for you. 
We can help you over the phone or arrange a financial 
planner^ who can create a strategy that takes advantage 
of super’s complex rules to get the best result for you. 
The first meeting with a planner is at no additional cost 
and we don’t charge any commissions for the advice we 
give you. For more information about your retirement 
income options or to book an appointment with a financial 
planner, give us a call on 1800 675 839 or email us 
anytime at administration@primesuper.com.au or visit 
primesuper.com.au.

^  Financial planners employed by Prime Super are authorised representatives  
of PGW Financial Services Pty Ltd (PGW) AFSL384713, ABN 15 123 835 441.
Receive financial advice tailored to you

Things you need to know
The following is some extra information that is important 
when considering an income stream.

How much will I need in retirement?
This depends on a lot of things and is different for 
everyone. Industry group ASFA suggest you need $545,000 
when you retire to maintain a comfortable lifestyle. This 
amount may not suit everyone. Another rule of thumb is 
you will need 75% of your pre-retirement income. We can 
help you work out what you will need and how to get there. 
We offer a range of advice solutions to suit your needs. 

 Preservation age
This is the age you can access your super from. The age  
is determined by when you were born.

Date of birth Preservation age

Prior to 1 July 1960 55

1 July 1960 – 30 June 1961 56

1 July 1961 – 30 June 1962 57

1 July 1962 – 30 June 1963 58

1 July 1963 – 30 June 1964 59

After 1 July1964 60

Transfer balance cap
The Federal Government has introduced a transfer 
balance cap on the total amount of funds an individual  
can transfer into the retirement phase. This means, there  
is now a limit on the amount of money that you can 
transfer into a retirement income stream account. 

For the 2017-2018 year, the transfer balance cap is 
$1.6m. This amount will be indexed by the Consumer 
Price Index (CPI) in increments of $100,000. The amount 
of indexation you will be entitled to will be calculated 
proportionately based on the amount of your available 
personal transfer balance cap.

Your individual personal transfer balance cap will 
depend on when you commence your retirement income 
stream which will be equal to the general transfer balance 
cap for that financial year.

Minimum yearly payments from a 
retirement income stream
This is the minimum amount you need to take from your 
income stream. The amount you need to take depends  
on your age. 

Age Annual minimum withdrawal 
% of account balance

55-64 4%

65-74 5%

75-79 6%

80-84 7%

85-89 8%

90-94 11%

95+ 14%

• There is no maximum on what you can take out if you 
have a retirement income stream

• You can only take out a maximum 10% of your balance 
a year if you have a TTR


